
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF EAST KENTUCKY 
POWER COOPERATIVE, INC. FOR APPROVAL 
OF THE ACQUISTION OF EXISTING 
COMBUSTION TURBINE FACILITIES FROM 
BLUEGRASS GENERATION COMPANY, LLC AT 
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AND FOR APPROVAL OF THE ASSUMPTION 
OF CERTAIN EVIDENCES OF INDEBTEDNESS 
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2015-00267 

COMMISSION STAFF'S FIRST REQUEST FOR INFORMATION TO 
EAST KENTUCKY POWER COOPERATIVE, INC. 

East Kentucky Power Cooperative, Inc. ("EKPC"), pursuant to 807 KAR 5:001 , is 

to file with the Commission the original and ten copies of the following information , with 

a copy to all parties of record. The information requested herein is due on or before 

August 28, 2015. Responses to requests for information shall be appropriately bound, 

tabbed and indexed. Each response shall include the name of the witness responsible 

for responding to the questions related to the information provided. 

Each response shall be answered under oath or, for representatives of a public 

or private corporation or a partnership or association or a governmental agency, be 

accompanied by a signed certification of the preparer or the person supervising the 

preparation of the response on behalf of the entity that the response is true and 

accurate to the best of that person's knowledge, information , and belief formed after a 

reasonable inquiry. 



EKPC shall make timely amendment to any prior response if it obtains 

information which indicates that the response was incorrect when made or, though 

correct when made, is now incorrect in any material respect. For any request to which 

EKPC fails or refuses to furnish all or part of the requested information , they shall 

provide a written explanation of the specific grounds for their failure to completely and 

precisely respond. 

Careful attention shall be given to copied material to ensure that it is legible. 

When the requested information has been previously provided in this proceeding in the 

requested format, reference may be made to the specific location of that information in 

responding to this request. When applicable, the requested information shall be 

separately provided for total company operations and jurisdictional operations. When 

filing a document containing personal information, EKPC shall , in accordance with 807 

KAR 5:001 , Section 4(1 0) , encrypt or redact the document so that personal information 

cannot be read. 

1. Refer to the Application , pages 4-5 , numbered paragraph 9, regarding 

EKPC's Strategic Plan . 

a. State when the 2015 Strategic Plan retreat will be held . 

b. Provide a copy of the most current Strategic Plan . 

2. Refer to the Application , page 10, numbered paragraph 23, regarding the 

independent evaluation conducted by Burns & McDonnell Engineering Company, Inc. 

("Burns & McDonnell"). Provide a copy of the Due Diligence Evaluation Report that was 

prepared by Burns & McDonnell. 

3. Refer to the Application , pages 11-12, numbered paragraph 26. 
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a. Provide the capacity factors for the combustion turbines currently 

owned by EKPC for the past 5 years. 

b. Provide the highest capacity factor(s) at which the Bluegrass 

Station Units can operate on a long-term basis. 

4. Refer to the Application, page 12, numbered paragraph 28, which states: 

"EKPC bel ieves that the Bluegrass Station complies with all existing environmental 

permitting requirements. " 

a. Explain why EKPC is not certain whether the Bluegrass Station is 

currently in compliance with all existing environmental permitting requirements. 

b. Confirm that EKPC is indemnified against losses incurred by a 

breach in Bluegrass Generation Company, LLC's ("Bluegrass") representations 

regarding its material compliance with all environmental laws, as set forth in Section 

4.16(a) in the Asset Purchase Agreement ("Agreement") . 

5. Refer to the Application , page 13, numbered paragraph 30, which 

references the terms of the Agreement concerning the request that the Commission 

approve the proposed transaction by December 1, 2015. This numbered paragraph 

also refers to the Agreement contemplating that the proposed transaction will close by 

December 31 , 2015. In the event the Commission is unable to complete its review and 

render a decision on the proposed transaction by December 1, 2015, provide the latest 

possible date that an approving order can be issued that will still permit the transaction 

to close by December 31 , 2015. 
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6. Refer to the Application , page 16, numbered paragraph 36, regarding 

EKPC's and Navigant Consulting , LLC's ("Navigant") belief that future capacity prices 

will increase from their current levels. Explain in detail the basis to support this belief. 

7. Refer to the Application , page 16, numbered paragraph 37, regard ing 

EKPC's ability to bid Bluegrass Station Units 1 and 2 into the upcoming PJM 

Interconnection , Inc. ("PJM") incremental capacity auctions for the 2016/2017 delivery 

year and the 2017/2018 delivery year. When will the determination be made? 

8. Refer to the Application , page 18, numbered paragraph 41 , which 

discusses PJM's Capacity Performance requirement. 

a. State whether the Bluegrass Station Units currently have dual fuel 

capability. 

b. If the Bluegrass Station Units currently do not have dual fuel 

capability, state whether EKPC has conducted any analysis to evaluate the economics 

of implementing this alternative. 

9. Refer to the Application , Exhibit D-1 of Exhibit 3, Allocation of Purchase 

Price. Explain how the allocated amounts were determined for each category. 

10. Refer to the Application , Disclosure Schedules to Exhibit 3. 

a. Refer to Schedule 2.01 (b) , Assigned Contracts. Provide a copy of 

Item 11 , Operations and Maintenance Agreement for the Bluegrass Facility between 

Bluegrass and NAES Corporation, dated as of October 1, 2012. 

b. Refer to Schedule 4.03(c) , Consents under Material Contracts. 

Item 7 relates to the Capacity Purchase and Tolling Agreement between Louisville Gas 

and Electric Company ("LG&E") and Bluegrass, and references the "Scheduling 
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